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1.
Identify four types of business activities.





(4mks)


a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

2.
Highlight four functions of an entrepreneur in the production process.

(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

3.
State four factors which may lead to business failure.



(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

4.
State four functions of personnel department in an organization.


(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

5.
State the relevant office equipment to be used in the following circumstances.
(4mks)

	CIRCUMSTANCE
	EQUIPMENT

	a)  Need to stamp a large number of mail
	

	b)  Cutting papers to required sizes
	

	c)  Destroying confidential documents in the office
	

	d)  Need to remove pins from papers
	


6.
Outline four reasons for the existence of small scale retailers despite competition from large scale retailers.









(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

7.
Outline four differences between public limited companies and co-operatives.
(4mks)
	
Co-operatives
	Public limited companies

	a)
	

	b)
	

	c)
	

	d)
	


8.
Highlight four advantages of cartage as a means of transport.


(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. 
9.
Highlight four barriers to effective communication.




(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

10.
Outline the procedure of effecting an insurance policy.



(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

11.
Give four circumstances under which a trader world advertise his products over radio instead of a television. 








(4mks)
a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

12.
The table below represents a demand schedule of commodity X by consumers.

	Price per unit (Sh)
	Quantity demanded

	10

10

10

10
	180

170

160

120



State four possible reasons to account for the above demand by consumers.
(4mks)
a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

13.
Outline four disadvantages of localization of industries to a country.

(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

14.
State four methods of determining the prices of goods and services.


(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

15.
Highlight four problems that may accrue to a trader who uses a longer channel for distributing goods.










(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

16.
Highlight four uses of national income statistics.




(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

17.
Outline four methods that can be used to solve unemployment problem in Kenya.
(4mks)
a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

18.
Otieno had the following during the year 2005
	
	
	Shs

	Capital

Net profit

Investment

Drawings
	1.1.05

31.12.05

6.7.05

6.3.05
	420,000

70,000

140,000

130,000



Calculate capital on 31.12.05.







(4mks)

19.
Enter the following transactions of Mammy traders in the cash book for the year 2006. (5mks)

	Feb 1:

“ 5

‘8

“10

“12

“15

‘28
	Cash at bank sh. 10,000

Cash sales sh 80,000

Paid Ken sh.75,000 by cheque

Received sh. 5,000 from a debtor by cash

Deposited sh. 12,000 cash into the business bank A/C

Paid wages sh.20,000 by cash

Paid electricity  bill sh. 4000 cash.


Dr





Cash Book




           Cr

	Date
	Details
	Cash
	Bank
	
	Date
	Details
	Cash
	Bank

	2006
	
	
	
	
	2006


	
	
	


20.
The following transactions took place in Oboge enterprises from 15th June to 30th August, 2007.

15th June;
Bought furniture on credit from Atieno furniture mart sh. 45,000.


27th July:
Sold old machinery on credit sh. 9000 to Muchiri.


13th Aug:
Bought a lawn mower from CMC motors on credit sh 60,000


30th Aug:
Bought a water pump from appropriate Technology Ltd. Sh.30,000 on credit.


Enter the above transactions in the general journal.  (Narrations not required).
(4mks)


22.
The information given below was extracted from the books of Moto Traders for the year ended 30th June 2005.

	
	Shs

	Creditors ( 1st July, 2004)

Creditors ( 30th June 2005)

Cash paid to creditors

Purchase returns

Discount received
	40,000

30,000

60,000

10,000

5,000


Required;  prepare Total Creditors A/C.





(4mks)
23.
State three principles of government expenditure.




(3mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. 
24.
Highlight four advantages that Kenya would enjoy from East African Corporation.(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

25.
State four reasons why a country needs a development plan.



(4mks)

a) …………………………………………………………………………………………………


………………………………………………………………..………………………………….

b) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. c) …………………………………………………………………………………………………


………………………………………………………………..…………………………………. d) …………………………………………………………………………………………………


………………………………………………………………..………………………………….
END
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