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Instructions to candidates

(@) Write your name and index number in the spaces provided above.
(b) Sign and write the date of examination in the spaces provided above.
: (c) Answer all the questions in the spaces provided in the question paper.

- (d) This paper consists of 12 printed pages. b~
(e) Candidates should check the question paper to ascertain that ali the pages are printed as
indicated and that no questions are mzasmg - -

() Candidates skould answer the questions in English.
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3. State four ways in which a good filing system may facilitate the operations of an office.
BN ‘ (4 marks)
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Outline four circumstances under which a co-operative society may be dissolved. (4 marks)
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* 6. Outline four methods that the government of Kenya uses to regulate business activities.
. (4 marks)
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7. State four ways in which a youthful population may be useful to an economy. (4 marks)
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. 8. Outline one circumstance under which each of the following telecommunication services may
07y beused: : (4 marks)
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The following transactions relate to Jelimo Stores:

(a)  10%™ October 2015 sold unused stationery for Sh 3,000 on credit to K Likia.
(b) 23 October 2015, bought a motor vehicle on credit from Onjwana Motors for
Sh700,000.
Required: Record the above transactions in the general Journal given below: (4 marks)
Date Particulars 1 Folio Dr. Cr. .

"~ 10.  State four features of an insurable interest. (4 marks)
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. 12.  The graph given below represents the demand and supply curves of milk.
A Price A .
- " Do o S -
" Quantity dd/ss
 State four effects of a shift of the demand curve to the right. (4 marks)
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14.  Outline four ways of reducing the level of unemployment in Kenya. (A me. .3
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) 15.  The following balaz;lces were extracted from the books of Highlife General Storés on
31% December 2015. . .
Item - Ksh
- . Land and buildings _ 650,000
Stock - 470,000
Bank overdraft ' ' 80,000
Debiors ’ 350,000
10 year Bank Loan 500,000
. Creditors 220,000
Cash - 50,000 |
Motor Van ) | 150,000 _
) Capital ) ? )
: Required: Prepare the balance sheet of Highlife General Stores as at 31¢ December 2015.
' : (4 marks)

16.  Outline four circumstances in which the government may be involved in business. (4 marks)
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17.  Identify the ledger_é in which the following accounts are kept. - (4 marks)
ACCOUNT . LEDGER
©) Pendo (debtor) .
(1) Machinery
) (iii)  Rent
(iv) = Capital
18.  The following d‘iégram represents the circular flow of income in a two sector closed economy.
T HOUSEHOLDS
FIRM
Identify two factors represented by each of the ATTOWS labelled a and b. ' 4 marks)
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State four reasons for privatising public corporations.
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Y22, State two situations in which each of the Tollowing types of inflation may occur.

T ) Creeping inflation ..o eeeatestees s s ten e saeasrenseemteessnannennss (2 marks)
| B L Q2w 3)
,_ 23.  Outline four factors that may make a producer to by-pass the wholesaler when distributing
X - goods. (4 miarks)
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24.  Outline four goals o.f development to a country. ] (4 marks)
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'25.  Outline four characteristics of services. 4 marks) .
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