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(a) Write your name and index number in the spaces provided above. 
(b) Sign and write the date of examination in the spaces provided above. 
(c) Answer all the questions in the spaces provided in the question paper. 
(d) This paper consists of 12 printed pages. 
(e) Candidates should check the question paper to ascertain thai all the pages are printed as 

indicated and thai no questions are missing. 
(f) Candidates should answer the questions in English. 
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S t a t e f o u r e x t e r n a l f a c t o r s t h a t m a y n e g a t i v e l y i n f l u e n c e t h e o p e r a t i o n s o f a b u s i n e s s . j 
( 4 p a r k s j k 

( i ) - v rv^-;:r • 

( i i ) •• • 

( i i i ) • 

( i v ) -

H i g h l i g h t f o u r b e n e f i t s o f a b u s i n e s s p l a n t o a n e n t r e p r e n e u r . ( 4 m a r k s ) 

© ; • • 

( i i ) •' - •'• ^ 

( i i i ) • : .• 

( i v ) • 

S t a t e f o u r w a y s i n w h i c h a g o o d filing s y s t e m m a y f a c i l i t a t e t h e o p e r a t i o n s o f a n o f f i c e . 
( 4 m a r k s ) 
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H i g h l i g h t f o u r a c t i v i t i e s t h a t m a y b e c a r r i e d o u t i n a s t o c k e x c h a n g e m a r k e t . ( 4 m a r k s ) 

© • 
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( i i i ) -

( i v ) 
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( i ) • 

( i i ) •- • 

( m ) - : -

( i v ) -

Xe^y-a Certificate of Secondary Education, 2016 
565/1 T a r n o v e r 



A ' 

6. O u t l i n e f o u r m e t h o d s t h a t t h e g o v e r n m e n t o f K e n y a u s e s t o r e g u l a t e b u s i n e s s a c t i v i t i e s . 
( 4 m a r k s ) 

( 0 • -

( i i ) • ••- •-

( i i i ) • • ••- • , • 

( i v ) . - , • 

7 . S t a t e f o u r w a y s i n w h i c h a y o u t h f u l p o p u l a t i o n m a y b e u s e f u l t o a n e c o n o m y . ( 4 m a r k s ) 

( i ) • 

( i i ) • -

( i i i ) • • 

• - ( i v ) 

8 . O u t l i n e o n e c i r c u m s t a n c e u n d e r w h i c h e a c h o f t h e f o l l o w i n g t e l e c o m m u n i c a t i o n s e r v i c e s m a y 

' . > b e u s e d : ( 4 m a r k s ) 

( i ) '- P a g i n g 

( i i ) F a c s i m i l e ( f a x ) '. 
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9. T h e f o l l o w i n g t r a n s a c t i o n s r e l a t e t o J e l i m o S t o r e s : 

( a ) 1 0 t h O c t o b e r 2 0 1 5 s o l d u n u s e d s t a t i o n e r y f o r S h 3 , 0 0 0 o n c r e d i t t o K . L i k i a . 

( b ) 2 3 r d O c t o b e r 2 0 1 5 , b o u g h t a m o t o r v e h i c l e o n c r e d i t f r o m O n j w a r i a M o t o r s f o r 
S h 7 0 0 , 0 0 0 . 

R e q u i r e d : R e c o r d t h e a b o v e t r a n s a c t i o n s i n t h e g e n e r a l J o u r n a l g i v e n b e l o w : ( 4 m a r k s ) 

D a t e P a r t i c u l a r s F o l i o D r . C r . 

1 0 . S t a t e f o u r f e a t u r e s o f a n i n s u r a b l e i n t e r e s t , 

( i ) •• 
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( i v ) 
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1 2 . T h e g r a p h g i v e n b e l o w r e p r e s e n t s t h e d e m a n d a n d s u p p l y c u r v e s o f m i l k . 

P r i c e 

Q u a n t i t y d d / s s 

S t a t e f o a r e f f e c t s o f a s h i f t o f t h e d e m a n d c u r v e t o t h e r i g h t . 

( i ) 

( 4 m a r k s ) 
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' , v 

Kenya Certificate of Secondary Education, 2016 
• 565/1 • 



7 . 

. . . . . . . . , 

1 3 ; O u t l i n e f o u r f u n c t i o n s o f t h e W o r l d B a n k . ( 4 m a r k s ) 

( i ) : 

( i i ) : 

' ( i i i ) : -

( i v ) -

1 4 . O u t l i n e f o u r w a y s o f r e d u c i n g t h e l e v e l o f u n e m p l o y m e n t i n K e n y a . ( 4 f h _ ,S) 

( i ) : •'• 

' ( i i ) • • • • 
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• ( i v ) - -
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1 5 , T h e f o h o w i n g b a l a n c e s w e r e e x t r a c t e d f r o m t h e b o o k s o f H i g h l i f e G e n e r a l S t o r e s o n 
3 1 s t D e c e m b e r 2 0 1 5 . . 

I t e m Ksh 

L a n d a n d b u i l d i n g s 6 5 0 , 0 0 0 

S t o c k 4 7 0 , 0 0 0 

B a n k o v e r d r a f t 8 0 , 0 0 0 

D e b t o r s 3 5 0 , 0 0 0 

1 0 y e a r B a n k L o a n 5 0 0 , 0 0 0 

C r e d i t o r s 2 2 0 , 0 0 0 

C a s h 5 0 , 0 0 0 

M o t o r V a n 1 5 0 , 0 0 0 

C a p i t a l ? 

R e q u i r e d : P r e p a r e t h e b a l a n c e s h e e t o f H i g h l i f e G e n e r a l S t o r e s a s a t 3 1 s t D e c e m b e r 2 0 1 5 . 
( 4 m a r k s ) 

1 6 . O u t l i n e f o u r c i r c u m s t a n c e s i n w h i c h t h e g o v e r n m e n t m a y b e i n v o l v e d i n b u s i n e s s . ( 4 m a r k s ) 

0 • • -

( i i ) • • • - •••• 

( i i i ) - - - -----

( i v ) 
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1 7 . I d e n t i f y t h e l e d g e r s i n w h i c h t h e f o l l o w i n g a c c o u n t s a r e k e p t . - ( 4 m a r k s ) 

A C C O U N T L E D G E R 

( i ) P e n d o ( d e b t o r ) 

( i i ) M a c h i n e r y 

( i i i ) R e n t 

( i v ) C a p i t a l 

1 3 . T h e f o l l o w i n g d i a g r a m r e p r e s e n t s t h e c i r c u l a r f l o w o f i n c o m e i n a t w o s e c t o r c l o s e d e c o n o m y . 

H O U S E H O L D S 

( 4 m a r k s ) 

( i i ) 
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S t a t e f o u r r e a s o n s f o r p r i v a t i s i n g p u b l i c c o r p o r a t i o n s . . ( 4 m a r k s 

0 •• - • -

( i i ) • • -

P ) • •••• •" 

( i v ) 

S t a t e f o u r r e a s o n s f o r t h e i n c r e a s e d u s e o f c e l l p h o n e s i n b a n k i n g . ( 4 m a r k s ) 

( i ) • 

© - • -

( i i i ) • • • • , 

( i v ) -
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2 1 , L i s t f o u r s o u r c e s o f p u b l i c finance. . ( 4 m a r k s ) 

( i ) • * • 

( i i ) 

( i i i ) 

( i v ) 

2 2 . S t a t e t w o s i t u a t i o n s i n w h i c h e a c h o f t h e f o l l o w i n g t y p e s o f i n f l a t i o n m a y o c c u r . 

( I ) C r e e p i n g i n f l a t i o n ( 2 m a r k s ) 

( i i ) H y p e r i n f l a t i o n ( 2 n : ; s ) 

2 3 , O u t l i n e f o u r f a c t o r s - t h a t m a y m a k e a p r o d u c e r t o b y - p a s s t h e w h o l e s a l e r w h e n d i s t r i b u t i n g 
• g o o d s . ( 4 m a r k s ) 

' ( 0 • : • 

( i i ) 

( i i i ) 

( i v ) 



1 2 ' < 
O u t l i n e f o u r g o a l s o f d e v e l o p m e n t t o a c o u n t r y . " ( 4 m a r k s ) 

( i ) • • - , 

( i i ) 

( i i i ) 

( i v ) 

( i i i ) 

( i v ) 
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O u t l i n e f o u r c h a r a c t e r i s t i c s o f s e r v i c e s . ( 4 m a r k s ) 

0 

( i i ) 

T H I S I S T H E L A S T P R I N T E D P A G E . 
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