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1.
a)  Discuss five trends in business ownership in Kenya.



(10mks)

b)  Explain five demerits which may be experienced by having many firms situated in one place.










(10mks)

2.
a)  Briefly explain the meaning of the following terms:


(i)  Fertility rate








(2mks)


(ii)  Life expectancy.








(2mks)


(iii)  Residual unemployment.







(2mks)


(iv)  Dependency burden.







(2mks)


(v)  Under-population.







(2mks)


b)  The information given below was obtained from the business records of A – Z stores per the month of March 2004.

March 1:
Started business with sh.60,000 cash in Hand.

March 2:
Deposited sh.50,000 of cash in Hand in a business bank account.

March 3:
Bought furniture by cheque sh. 9,500

March 4:
Bought goods on credit sh. 10,000 from Aluvale.
March 5:
Bought goods and paid by cheque sh. 12,400.

March 6:
Sold goods for cash sh. 4,070

March 7:
Paid rent sh.2000 in cash

March 10:
 T. Omollo paid by cheque sh.2,100 as full settlement of his account of 

sh. 2,200


March 11:
Paid M. Shah stores by cheque their account of sh.10,000 less 5% cash 

discount.


March 12:
Received a cheque of sh.3,800 from J. Mbogo having  deducted  her discount of 

sh.200.


March 15:
Paid rates by cheque sh. 4100.

March 20;
Paid F. Adhiambo her account of sh.1200 in cash after deducting a cash 

discount of sh.60


March 25:
Cash sales amounted to sh.8800


March 26:
Deposited cash sh. 8000 into Bank account.


March 29:
Withdrew sh. 5000 from  the Bank for office use.


March 31:
Paid wages in cash sh.4000


Prepare the three column cashbook of  - Z stores.




(10mks)

3.
a)  Give five circumstances under which a customer may prefer to buy goods on credit terms rather than on Hire Purchase.







(10mks)

b)  Highlight five differences between direct production and indirect production.
(10mks)
4.
a)  Explain five ways in which the insurance industry contributes to Kenya’s Economic growth.









(10mks)


b)  Explain five advantages, Kenya would enjoy by being a member of the East African Community.









(10mks)

5.
a)  Explain five advantages that Onyango would derive by investing in shares of a public limited company.








(10mks)


b)  Emilly sells goods at a mark-up of 25%.  The following are closing balances of the business as at 31/12/2006.





Purchases

260,000





Carriage Inwards
20,000





Closing Stock

52,000





Carriage Outwards
12,000





Opening stock

100,000





Net profit

10% of sales


Required


(i)  Calculate Gross profit.







( 2 ½ mks)


(ii)  Calculate sales








( 2 ½ mks)


(iii)  Calculate rate of stock turnover.






( 2 ½ mks)


(iv)  Calculate the margin.







( 2 ½ mks)

6.
a)  Discuss five factors considered in determining the choice of an advertising media.











(10mks)


b)  Explain five problems that a business may experience if it does not plan its activities.











(10mks)
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